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SUBJECT: EXIMBANK PC 3802A GM LOCOMOTIVES 

1 . ON AUG 25 EXIMBANK DECIDED TO DEFER FOR THE TIME BEING 
CONSIDERATION OF GM'S REQUEST FOR A SECOND EXTENSION OF 
THE EXPIRY DATE ON REFERENCED PC FROM 8/30/77 TO 1 1/30/77. 

A SIGNIFICANT FACTOR IN EXIMBANK'S DECISION WAS THE 
(CURRENT) ABSENCE OF COMMERCIAL BANK FINANCING COMMITMENT 
(30 PCT OF DLRS 18 MILLION TOTAL US COSTS) AND GM'S 
PRESENT UNWILLINGNESS TO SEEK REINSTATEMENT OF COMMERCIAL 
BANK COMMITMENT. GM SAYS IT WOULD PREFER NOT TO STIR UP 
BANKS UNDER PRESENT CIRCUMSTANCES UNLESS AND UNTIL IT IS 
ASSURED OF GETTING BUSINESS. 
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2. ANOTHER, BUT PERHAPS MORE SIGNIFICANT FACTOR, WAS 
PERSISTENCE OF CERTAIN DIRECT CREDIT PAYMENT DELINQUENCIES 
AMOUNTING TO ABOUT DLRS 500,000, AND ACCUMULATION OF 
TRANSFER DELAY CLAIMS AND REPORTED ARREARS, WHICH HAVE 
RISEN IN A FEW WEEKS FROM ABOUT DLRS 1 MILLION TO OVER 
DLRS 5 MILLION. 
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3. TURKISH EMBASSY WASHINGTON NOT REPEAT NOT ADVISED OF 
FOREGOING. 

4. WHEN ADVISED OF DEFERRAL OF CONSIDERATION, GM ASKED 
WHAT WOULD HAPPEN IF COMMERCIAL FINANCING SUBSEQUENTLY 
FORTHCOMING. GM ADVISED THAT EXIM COULD ONLY UNDERTAKE 
TO RECONSIDER AT SUCH TIME, AND COULD NOT ASSURE 
FAVORABLE ACTION. AT THIS POINT BALL RESTS WITH GM. 

5. EMBASSY VIEWS REGARDING TIMING AND MODE OF NOTIFYING 
TURKS OF THIS ACTION WOULD BE HELPFUL. DELICACY OF US 
POLITICAL-COMMERCIAL RELATIONSHIP WITH TURKEY MAKES TIMING 
OF NOTICE ESPECIALLY CRUCIAL. FROM THE VIEWPOINT OF 
DEPARTMENT AND EXIMBANK, HOWEVER, FRANK DISCUSSION OF 
FACTORS LEADING TO EXIMBANK DEFERRAL MIGHT BE SALUTORY IN 
LEADING TURKS TO UNDERSTAND IMPORTANCE OF CLEARING UP 
ARREARAGES AND APPROACHING IMF WHICH ARE ESSENTIAL STEPS 
TOWARD MAINTAINING ACCESS TO EXIMBANK FINANCING. VANCE 
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